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OPPORTUNITIES OF PROVIDING EMPLOY- 
MENT FOR THE POPULATION 
OF FINLAND 


By ELJAS KAHRA, Government Councillor 
Secretary. Labour Market Board 


[= difficulties that Finnish productive life experienced on account of 
the war between the Great Powers ate visible in the unemployment 
existing in the exporting industries, the building and building materials 
industries and in transport and trade. On the other hand, industry supplying 
the home market is working well, though it too is threatened by the dearth. ion in 
of foreign raw materials. At the same time there is a shortage of labour in ag home 
lumbering and public works. The state of the labour market is therefore _ present. 
satisfactory. To a certain extent unemployment exists among the evacuated 
population and in certain classes of skilled workmen as well as among female 
and brain workers. 
The customary reduction of work in the winter will set in during the 
next few months. In regard to Government work, however, the position 
in this respect will be fairly satisfactory as is indicated by the following pre- 
liminary estimates drawn up by various Government departments concerning 
the numbers of workmen. 


Month Forest Service Other public Total number 

works works of workmen 
October 21 $33 35 166 56 699 
November 21 251 34 582 55 833 
December 27 033 32 504 59 537 
January 35 195 27 800 62 995 
February 35 110 28 057 63 167 
March 29 937 28 511 58 448 
April 14 178 31 778 45 956 
May 13 350 36 806 50 156 


This table shows that the number of workmen employed in Govern- 
ment works will remain comparatively constant with the exception of April 
which has always been a poor labour month in the rural districts. The work 
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siete involved by ‘the scheme of rapid colonisation will prove an appreciable 
ill “4 7 ° ° 
pt na hg contribution to the labour market; figures regarding the necessary number 


mediate future, if 
ro vara i ag of workmen are not yet available. Evidently, however, extra work will have 


ing _ the home to be organised in the towns, working centres will have to be maintained 


market obtains 


raw materials. In and trade courses will have to be established with a view to relieving un- 
centres of popul- 


aie tonan ve: employment among skilled workmen, women and brain workers. It must 

should be organis- he pointed out, however, that the situation may become fairly grave, if 
industry supplying the home market, and especially the textile industry, 
does not receive the requisite foreign raw materials. Unemployment among 
women will in that case be swelled to such proportions that it will be impos- 
sible to avoid distributing cash allowances. It is therefore important to do 
everything that is possible under the existing difficult conditions to supply 
the mills’ requirements of raw materials. 

Government works are at present considerably more extensive than they 
ever have been, and in general there will be plenty of work available on 
account of reconstruction activity. But even if reconstruction work can be 
organised on a sufficient scale for the population, it is not unlimited. Besides, 
it is to a large extent unproductive, as it is intended to replace destroyed 
ot lost property. Opportunities of employing the population on productive 
work should therefore be explored and for this purpose the period of recon- 
struction should be utilised in such a manner that, when this work comes 
to an end, the population can be employed on productive work. 

——an The question of providing work for the increase in the population has 
ment Council bas already attracted attention in the past, because investigations have proved 


investigated 


tent, to which 
Se peut that opportunities of employment have grown worse from year to year, 


ties of 
ee on of especially in centres of population. The Unemployment Council therefore 


be mereased. had a number of i investigations made into this problem. Space forbids our 
describing these investigations in detail. Their contents showed that agti- 
culture could not afford additional oportunities of employment, at any tate 
not for any number of workmen worth mentioning. The exporting industries 
also offered few opportunities with the exception of the supply of raw mate- 
In agriculture la- tials, in which the provision of employment could even be increased to an 
bour can probably 
not be employed 4 appreciable degree, provided forest improvement work was carried out 
t 
extent after com. effectively. The provision of employment was estimated to be largest in 
pleting the work 
of reconstruction industry suppling the home market, minor industries, handicraft, transport 
except in its s 
sidiary trades. and distribution. 
Owing to the present exceptional conditions these investigations have 
lost their value to a certain extent. Nevertheless, it may be taken for granted 


that the opportunities of providing additional employment for the popul- 
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ation in agriculture are rather restricted. There will, indeed, be much clearing 
and building work to be done during the next few years in replacing the 
arable area that was lost by the peace treaty. But we can scarcely aim at 
complete self-sufficiency as regards agriculture, because, as the Board of 
Agricultural Production pointed out, the same difficulties might arise which 
weaken the position of those countries that export agricultural produce and 
on account of which it has proved necessary in most countries to resort to 
a great variety of restrictions and control not only in agriculture, but in 
trade as a whole. In this connection it is sufficient to refer to the complicated 
agricultural policy of the United States, which is intended on the one hand 
to limit the arable area and on the other to grant bonuses for production. 
It should, however, be possible to create new opportunities of employment 
in agriculture by developing its subsidiary trades. Attention should be 
devoted in particular to sheep-breeding, a sphere in which one would imagine 
Finland to have possibilities and which experts have endeavoured to promote 
in recent years. 

We are, however, assuredly able to provide employment for the present 
population and even for an increased population, although rich areas of the 
country have been ceded to a foreign power. But this depends on our en- 
deavouring with great energy to develop and exploit our natural resources 
in the next few years. The yield of the forests must be increased, and to qy¢ forests should 
this end we must proceed to carry out forest improvement work on a large be, improved: the 


ore and mineral 


scale. This should refer principally to dry land, but swampy land should js, Pout 


be explored ur- 


also be drained energetically in such cases, in which it is economically worth $m. .7he Ie" 
while. With a view to improving forestry and agriculture in the economically ?°"™, hoy"? >* 
poor districts of Central Ostrobothnia the question of constructing a drainage 
system for Ostrobothnia should be examined. A report has been drawn 
up by a committee of experts with regard to planning and investigating the 
work. Our deposits of ore and minerals form another important asset. 
In recent years we have found that this country is not so poor in minerals 
as was formerly supposed. It would certainly not be a waste of capital to 
invest larger funds than formerly in exploring these resources urgently, 
even if we have to resort to the employment of foreign experts in case our 
own experts are insufficient in number to perform the task with the promp- 
titude that the times require. However, the most important and most urgent 
question is the utilisation of our water-power. In this respect the situation 
has proved to be by no means satisfactory, besides which, of course, it has 
been affected by the loss of some important power stations through the peace 
treaty. Our large rapids must be harnessed. Seeing that obstacles are often 
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encountered in the shape of the numerous administrative formalities that 

have to be taken into consideration in dealing with these questions, legis- 

F lation might conceivably be introduced in each special case, the owners of 
the rapids, however, retaining their right to receive compensation. 

op 5 At the same time efforts should be made to develop our industry and 

make it more varied. In the timber industry fresh possibilities of utilising 

wood should be investigated, for we know that in Germany considerable 

industries have come into being, such as the manufacture of sugar and 

should 2ttificial wool from wood as a raw material. As it is probable that the diffi- 

culties that already existed before the war in disposing of paper and pulp 

in the world market, will constantly increase, attention should be focussed 

on other opportunties that exist or may be discovered for utilising wood, 

iy oy for the establishment of new mills is not only of importance to the labour 

Ho market by means of a number of workmen obtaining employment. In this 

period of rationalisation the number of workmen may be fairly small, but 

new mills create indirect opportunities of employment in both transport, 

distribution and trade, even in a greater measure than is the case inside the 

actual mill. Experience shows that a community arises in the vicinity of 

eb h it new industrial establishments that obtains its livelihood indirectly from 

; them and is larger than the number of the mill’s own workmen. 
| 120 id The State should Lhe State should participate effectively in developing the natural resour- 
organise and sup- ces and industry of the country. The best means of doing this is to carty 


Industry 
~ i be developed and 
i) . made more varied. 


port research 
— out and support research work which aims at establishing such resources. 
The State should also support and itself institute work, such as forest and 
il soil improvement work that is calculated to increase the yield from the land. 


The development of industry also depends upon professional training 
being raised from the low level, at which it has, unfortunately, had to remain 
too long to the detriment of productive life. The reform of professional 

oat training, which was decided on in 1939, should therefore be introduced as 
: Be Sicieitematnete, WOOM 88 possible. In this connection it is worth while drawing attention to 
ee fee ing rome per es, the importance of population policy in drawing up guiding principles for 

Mould "be Mewex the future. It will be remembered that in an investigation carried out a yeat 
tae attention. ‘or two ago, the fact was established that the annual increase in population 
t was falling off by degrees and that about 1970—80 our population would 
probably not continue to grow. It is obvious what this would imply both as 


regards the consumption of commodities and the defence of the countty. 


The views expressed above may, perhaps, seem utopian to the reader. 
It must also be admitted that real life is richer and more capable of develop- 
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ment than anyone can foresee. If it were a case of normal conditions, there 
would scarcely be any reason to put forth any great efforts for developing 
the productive life of the country, for experience has shown that our business- 
men possess both the ability and the will to avail themselves of all the oppor- 
tunities of increasing production. Of course, in present circumstances we 
should rely in the first instance on the good organising forces that we possess 
in the community. But on the other hand the adversity that has befallen 
us is so grave that, in conjunction with the changes that are occurring in 
the world in other respects, they demand special measures by the State for 


The present ex- 


i i i i jl] ceptional condi- 
developing our natural resources and our production. Evidently it will ceptional | condi- 


also be necessary to control imports and consumption for a fairly long time pat forth efforts, 


r which there 


by means of achieving some kind of self-sufficiency in the restricted sense was no Teason in 


of the word. Our opportunities of exporting will probably be so limited 
for many years that we must endeavour to replace all foreign commodities, 
for which corresponding substitutes can be manufactured within the country, 
by means of local products. 

To recapitulate the above remarks, unemployment should be combated 
during the next few years with the assistance of reconstruction work and 
simultaneously our production must be developed in such a manner that, 
when reconstruction is completed, and even before that, the unemployed 
can gradually be employed in productive work. The latter task is difficult, 
but not insoluble, if it is set up in good time as the goal to be aimed at. 


ormal  circum- 
stances. 























A GLANCE AT THE THIRD QUARTER 


| | nder the influence of the difficulties which the war: between the Great 
Powers has occasioned the economic life of Finland work has stil] 
~ a jht gone on indefatigably within the country during the last few months to 


during the quer repair the damage caused by last winter’s battles and to advance economic 


ter, was poor, an 

—e “indus development. Unfortunately it must be said that the harvest this autumn 

ry 

f ter sel- 

_ om = has yielded crops that are expected to be rather scanty and that the exporting 

but“ otherwise industry that is of such importance for the economy of the country has had 

economic activity 

was satisfactory. to leave a large part of its productive capacity unutilised owing to insuper- 
able selling difficulties. For the home market, however, industry has con- 


tinued to be fully employed, so that no unemployment has been felt so far. 


INDUSTRY. As regards industrial output the position on the whole 
was the same as during the preceding months. Industry supplying the home 
market, indeed, experienced considerable trouble in securing raw materials 
from abroad, but in general it was very well employed. The total value of 
its output for the quarter is estimated at about 4,000 million marks on the 
basis of data received from a fairly large number of representative concerns 

Industrial produc- Of a higher figure than ever before during a similar period. The rise in the 


a oe ae ptice of the majority of goods, however, contributed towards the increase 
+ ll ae to an appreciable extent, but even without this addition manufacture for 
sa the home market was comparatively good. The case was different as regards 

the exporting industries which continued to experience great difficulty in 


regard to sales and transport to foreign countries. 





Index of exporting industries; volume of production; 
level in 1935 = 100 
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Industrial production; level in 1935 = 100 


Quarter Value of home market industry Volume of exporting industry 
1935 1936 1937 1938 1939 1940 1935 1936 1937 1938 1939 1940 
I 97 107 145 152 161 166 102 III 14 122 114 32 
ll 96 105 136 145 157 178 94 105 121 102 102 42 
lil 106 120 151 149 163 181 89 107 123 95 98 42 
IV IOI 122 148 146 149 100 106 110 103 56 


r and 


was affected most by selling difficulties; the total volume of production of coon ag vil 
such products decreased still further and only amounted to approximately __ strained. 
one-third of the corresponding quantity a year ago. The quantity of 
mechanical pulp manufactured fell off from 16 million kg for the previous 
quarter to only 11 million kg and the quantity of chemical pulp from 136 
to 127 million kg, while the output of various kinds of paper increased at 
the same time from 35 to 58 million kg. The output of plywood also grew 
slightly again, from 26,000 to 29,000 cub. m. 

The sawing of timber continued to be very restricted; it is calculated 
not to have exceeded about 140,000 stds for the quarter. For the whole gy, gutput of 
of this year, therefore, the output will probably not be more than 500,000 3¥". slight ine 
stds. During the last few months sales were largest to Germany and Den- ‘*** 


mark, and it was also possible to export some timber to Holland. 


Among the exporting industries the output of paper and pulp products The output of 
pa 


Index of the volume of the exporting industries; level in 1935 = 100 


Quarter Sawn timber Paper and pulp products Plywood 
1938 1939 1940 1938 1939 1940 1938 1939 1940 
I 98 86 20 1490 135 41 135 139 46 
II 82 84 44 118-113 38 117-1136 58 
76 82 48 107. 108 35 122 129 62 
82 34 117 72 129 76 





Index of home market industries; value of production; 
level in 1935 = 100 
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As already stated, industry supplying the home market was able on the whole 


to maintain output to an appreciable extent. The foodstuffs and luxuries 
en of industries and the footwear industry were able to increase the value of pro- 


home market in- 4 ; 4 4 . 
eles us nals duction most in recent months. The increase of production also continued 


large. in the building materials industry. In the metal and machinery industries, 
: the textile industry and the leather industry business had again to be restrict- 
ed slightly during the last few months, but it was maintained in quite a 
satisfactory measure. 
Index of the value of home market industry; level in 1935 = 100 
Quarter Metal goods, Textile Foodstuffs Building 
, FSO E machinery goods and luxuries materials 
1938 1939 1940 1938 1939 1940 1938 1939 1940 1938 1939 1940 
I 177 233 226 150 144 166 145 131 159 166 202 72 
Ua ee II 202 189 222 109 106 178 tar 360° 17% 174 225 113 
ee Til 193 206 207 114 123 149 146 162 194 166 197 158 
IV 161 181 130 153 149 147 184 122 
Building operations, which had been greatly curtailed earlier in the year, 
gtew slightly livelier during the last few months. This is visible from the 
following figures for the consumption of cement in Finland, though they 
include the employment of cement for other purposes than for housebuilding, 
| which has been considerable of late. 
Index of the total consumption of cement in Finland; 
‘ level in 1935 = 100 
— Year Quarter Quarter Quarter Quarter 
en ae Average I II Ill IV 
to some extent, 1931/35 66 73 73 67 
; = get ann 1936 104 117 127 141 
: tively _insignifi- 1937 159 173 I4l 231 
, es cant. 1938 154 171 172 199 
ax 1939 233 237 216 127 
1940 64 71 109 





Index of home market industries; value of production; 


level in 1935 = 100 





























: y s ‘, Month —_ bod aay Goods for consumption All goods 
: 1937 |1938 | 1939 | 1940 ||1937 [1938 | 1939 | 1940 ||1937 | 1938 | 1939 |1940 
January 145 | 172 | 219 | 151 |] 145 | 149 | 143 | 160 }] 145 | 152 | 161 | 154 
ti February 166 | 160 | 210 | 204 |] 153] 145 | 131 | 188 ]}] 157] 150 | 158 | 193 
March 144 | 174| 212 | 200 |] 135 | 147] 143 | 143 |] 137] 153 | 163 | 151 
April 158 | 196 | 222 | 203 || 139] 138] 137 | 188 |] 147] 151 | 161 | 191 
May 132 | 181] 159 | 164 |] 126] 129] 135 | 163 |] 129 | 146 | 150 | 163 
June 148 | 181 | 178 | 211 |] 123 | 116] 143 | 169 |] 135 | 139 | 160 | 179 
July 172 | 170] 166 | 186 |] 131 | 117 | 141 | 160 |] 149] 140 | 146 | 165 
August 187 | 188 | 207 | 186 |] 130| 138] 148 | 212 |] 151] 155 | 165 | 193 
September 161 | 174| 192 | 214 || 147] 141 | 165 | 165 |] 151 | 149 | 176 | 182 
October 144 | 148 | 158 139 | 137 | 147 142] 142 | 150 
November 183 | 160] 161 145 | 154 | 162 157 | 156 | 161 
December 187 | 166 | 163 118 | 133 | 131 143 | 140 | 136 
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As in the previous quarter, building in Helsinki (Helsingfors) was mainly 
confined to completing buildings that had already been begun, no inclination 
worth mentioning being shown for fresh building enterprises. Thus, buildings 
to the total value of over 300 million marks were completed during last 
quarter, but simultaneously plans for new houses were approved representing 
in all less than one-tenth of this amount. It is estimated that a total of 
about 130 million marks was necessary at the end of the quarter for com- 
pleting buildings that had already been started. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 
Plans approved Buildings inspected 
Year Total cubic contents Total cubic contents 
Average Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
I I Ill IV I I Il IV 

1931/35 so 92 63 72 55 98 57 64 
1936 48 158 92 240 141 183 72 71 
1937. 157 166 164 304 93 399 7I 232 
1938 230 185 156 401 176 406 114 210 
1939 124 289 334 38 200458 74 103 
1940 ° 5 25 7 225 183 


FOREIGN TRADE. Foreign trade continued to be greatly hampered oa aan, 


oe Cc: : set j intended t 
by dearth of commodities, difficulties of transport and restrictions of various are intended to 


kinds. To some extent it was possible to overcome these obstacles by con- cag ns 
cluding some bilateral trade agreements, the majority being based on the eign trade. 
clearing principle. New agreements with Sweden, Hungary, Switzerland, 

Italy and Greece have thus to be added to the agreements with Denmark, 

Soviet Russia and Germany, referred to in our last review, besides which 

agreements were concluded regarding trade with Norway, Holland and 


Belgium. Larger contingents of goods were agreed upon in regard to trade 





Index of exporting industries; volume of production; 
level in 1935 = 100 











; Products of paper and 
Sawn timber All goods 
Month pulp industries 


1938 | 1939 | 1940 ||1937 [:938 | 1939 1940 1938 | 1939 








January 89] 80 23 || 124] 141 | 135 56 118 | 111 
February 1or} 88 20 |] 120] 136] 135 44 I2I | 115 
March 102] 89 18 120] 144] 135 24 126 | 116 
April 98] 91 | 45 |] 138] 124] 111 | 4o 113 | 104 
May 90} 91 47 || 127] 130] 122 42 112 | 109 
June 58| 68 4° |] 123 | 100] 105 33 83 go 
July ‘| G7i Bo 46 |] 125 | 106] 110 31 go | 100 
August 84 | 104 53 |] 120] 107] 117 35 98 | 112 
September 78| 58 | 44 |] 118] 112] 95 39 98 | 80 
October 84] 46 117] 115 | 76 103 | 64 
November 781 35 120] 120] 93 102 | 68 
December 83] 24 123 | 116] 46 103 | 38 
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; with Germany and Denmark, and as Bohemia-Moravia was incorporated in 
the German Customs area on October ist, Finnish trade gained the advantage 
that payments could be made through the clearing system. 
| Foreign trade was Exact figures for foreign trade are not yet available for the third quarter, 
but, judging by other obtainable data, both imports and exports were appre- 
ciably less this year than during the corresponding period last year. Imports 
from Germany, which represented a value of about 420 million marks during 
the third quarter of last year, increased by over 100 million marks, it is true, 
but at the same time imports from the Northern countries were reduced 
by some tens of millions of marks from last year’s 340 million, from Soviet 
Story — . Russia and the Baltic countries from 60 million to about half, from Great 


is estimated 


that imports were Britain, France, Holland and Belgium from about 630 million to approximately 


reduced from the 


| third quarter of one : illi i 
On ie et poe be 4, Oe tenth and from the United States from 215 million to quite half, while 


s to about 
; million 


wii’? imports from South and Central America remained approximately unchanged 
at about 200 million marks. The total reduction of imports this year may 
be estimated at 1/3, so that the total imports amounted to about 1,400 mil- 
lion marks as compared with about 2,100 million a year ago. 
The total value of exports during the third quarter of last year was close 
Exports for the Of 2,700 million marks, but this year only slightly over 1/; of that sum, ice. 


, third quar’ 
Ame which had’ vane about 900 million. Exports to Germany increased from 440 million marks 


4 , of close on 2,7 


million marks last by about 150 million, while exports to the Northern countries fell off from 


year, are estimat- 


ed to have de- 230 million by some tens of millions of marks. However, exports to Great 


ie ae vo, “300 Britain, France, Belgium and Holland, which amounted to about 1,300 mil- 

lion marks last year, practically ceased to exist; goods were only exported 
og to Holland to the value of a few million marks. Besides, exports to Soviet 
. Russia and the Baltic countries decreased from 40 million marks to about 


1/, of that amount and to countries overseas from 500 million to not even */, 
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Against a surplus of exports amounting to about 600 million marks The balance of 
during the third quarter of last year there is this year a surplus of imports ed unfavourably. 
of almost as many million. In addition it should be noted that the above 
estimates of foreign trade refer solely to so-called civilian goods. 

For the first three quarters of last year the value of the total imports 
amounted to 6,060 million marks; this year the figure is probably not much 
more than half of that. Imports have been reduced to the most essential 
raw materials for trade and to foodstuffs. Thus, of the total value of imports 
cereals, sugar and coffee represent a sum of close on 600 million marks, 
metal goods, machinery and means of transport about 500 million and 
mineral fuel and mineral oils approximately as much. Imports of finished 
articles of consumption and especially of non-essential articles have, how- 
ever, been greatly curtailed. As an illustration of this woollen cloth, for nisi aes 
instance, has been imported this year for only 10 million marks (last aa eye 
118 million), cotton cloth for 9 million (last year 121 million), fresh fruit 8°04». 
for 11 million (last year 111 million) and so on. 

The total value of exports during the first three quarters, which amounted 
to about 6,400 million marks last year, is estimated this year at only about 
1,700 million. Of this total chemical pulp is estimated at 300 million marks, 
sawn timber also at 300 million, paper at 200 million and other paper and 
pulp products at about 100 million, plywood at about 150 million, food- 
stuffs (cheese, eggs, meat, fish etc.) at 100 million, hides and skins at about 


100 million and copper at about 100 million. 
e 


THE MONEY MARKET. The state of the money market could be 
described as easy at the beginning of the quarter and has altered only slightly 
since then. The demand for ready money from the Joint Stock banks grew, 





Credits granted by the Joint Stocks banks 
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indeed, so that the amount of inland bills increased during the quarter by 
close on 400 million marks and loans by 200 million but, as over 200 mil- 
lion marks were deposited on cheque accounts at the same time, the total 
The supply of Margin of deposits in the Joint Stock banks was only reduced during the 
pa om 9 quarter by barely 400 million marks to not quite 1,400 million at the end 


financial imtine, Of September. On the other hand a reduction must be recorded of, e.g,, 


tions weeeed’ the cash by about 120 million marks to 1,100 million and of the bond port- 
folios by fully 100 million marks to slightly above 1,500 million. — In the 
case of other institutions accepting deposits a tendency towards withdraw- 
ing money has also made itself felt once more. Thus, the total deposits in 
the savings banks were reduced during the quarter by over 170 million marks 
to about 7,980 million and deposits in the savings funds of co-operative 
societies by 14 million marks to 654 million. 
Although the borrowed funds of the financial institutions thus decreased 
during the quarter by several hundred million marks in all, there was still 
an abundant supply of cash at the end of the quarter. 


Home market /RICES. The movements of prices continued during the last few months. 
prices rose still Seeing that only a little official information is published at present regarding 
Prices, it is not easy to form a clear idea of the trend. It can, however, be 
said with certainty that home market prices have risen on the whole, mainly 
owing to higher prices for imported goods. Of these, metals — chiefly 
iron — and textile materials — chiefly wool — as well as hides and some 
chemical elements recorded considerable rises in price. In the case of food- 
imeeeed to estuffs prices have risen less, though with the exception of fats and cereal 
smaller extemt- broducts. As regards coal and coke the advance in price has ceased, but 


at the end of the quarter import prices for these goods were twice as high 





Joint Stocks: banks; figures showing the position at the end 
of each month; million marks 








Month Deposits Surplus of deposits Cash 





1937 | 1938 | 1939 | 1940 || 1937 | 1938 | 1939 | 1940 || 1937 | 1938 | 1939 | 194° 





January 6 206] 6 980] 7 610] 6 953] 1 262] 1 405] 1 499] 1 098]| 809] 1 034] 1.076) 965 
February |] 6 254] 7 068] 7 647] 7 002]| 1 098] 1 239] 1 334] 1 1701] 644] 893] 684) 1 060 
Match 6 364] 7 250] 7 743] 7 110]] 1 151] 1 497| 1 461] 1 289]] 715] 1193] 869) 1 212 














April 6 456] 7 332| 7 769) 7 218]] 1 124] 1 513] 1 370| 1 253{] 7331 1 371] 877] 1 169 
May 6 491| 7 389] 7 744] 7 337|| 1 024] 1 530) 1 493] 1 .948]] 876] 1 365] I 100) 1 321 
June 6 653) 7 534] 7 865] 7 509] 1 258] 1 824! 1 666) 1 788}| 1 130) 1 482] 1 237) 1 218 
July 6 711] 7 572] 7 860] 7 525] 1 402] 1 831] 1 665) x 485]] 1 151] 1 465] L099] 957 
August 6 721] 7 553] 7 797] 7 467]] 1 510] 1 951] 1 493] 1 381]] 1 143] 1 534) 968) 919 





September}! 6 699] 7 493] 7 591| 7 439]] 1 394) 1611] 893] 1 391|| 1 164] 1 314) 644! 1 99) 




















October |} 6 721] 7 480} 7 229 1194] 1458] 738 1 091| 1 308} 646 
November} 6 750] 7 476] 7 004 I 278] 1 475] 604 I 223] 1 367| 566 
December |] 6.873] 7 549] 6 940 I 418] 1 543] 856 1 317| 1 234] 809 
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as a yeat ago. — The cost of living has not increased in the same measure 
as market prices for imported goods. Nevertheless, it rose 7 points dur- 
ing the quarter to 135 (level in 1935 = 100) as against 112 a year before. 

The f.o.b. prices for the principal Finnish articles of export displayed j2Ptopbdanestic 
an unsatisfactory trend. For timber the tendency was rather weak, prices HY 6 ae 
for round timber rose to some extent, but the level of prices dropped for ™™™* 
both sawn timber and plywood, also, and in a still higher degree, for paper 
and pulp products. The trend was particularly unsatisfactory in the case 
of chemical pulp and Kraft paper, while prices for other goods of this class 


proved slightly better. 














THE HARVEST. The crop prospects for last quarter were described 

as barely medium. Since then the position has not improved. After the ex- 

cessive drought of the early summer the rainfall was so abundant in the 

autumn that the harvest was interfered with appreciably and its quality was 

affected. The results vary very much in different parts of the country. In hh 

some cases the harvest is so meagre that it could almost be called a failure 

of the crops, while in other cases approximately the same results were obtain- 

ed as last year. <P iby 
On the basis of the scale adopted by the Board of Agriculture, in which 

5 denotes a medium crop, the situation was as follows in the middle of 


October. ; «idly fd 
Crop prospects in October ; 


1939 1940 1939 










1940 





The harvest this 










Rye 4.6 4-4 Spring wheat 5.1 45 year was below Pa ie 
Oats 5-4 4:5 Potatoes 5-7 6.4 medium. 
Barley 5-5 4-7 Mixed corn 5-3 4.6 a ao @ 
Autumn wheat 4.9 4:3 Meadow hay 4-9 3.4 : 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 


















Home trade Prices of shares Cost of living 


Month 





1937 | 1938| 1939 | 1940 || 1937] 1938| 1939 | 1940 || 1937| 1938| 1939| 1940 






















January 144] 163} 146] 131 143 | 135 | 129 . 102 | 108] 109] 121 
February |] 151] 153] 139 | 126]] 152] 132] 131 : 104] 108] 109 | 123 
March 134 | 146] 161 93 || 163] 128] 134 : 104] 107] 109 | 126 6 
April 148 | 143] 150] 142 |] 147] 125] 133] 138 |] 104] 107] 109] 130 
May 129] 136] 148] 153 141 | 126] 136] 141 || 104] 106] 108] 130 
June 130] 135 | 153] 149 147 | 129] 137] 133 104} 106] 108] 128 
July 132] 138] 152] 143 ]} 150] 135 | 136] 134 |] 106] 106] 109] 133 


August 131} 144] 166] 151 }] 158] 133 | 136] 129 |] 108] 108] 109] 134 
September} 139] 152] 195 | 151 147 | 132] 125 | 132 108 | 108 | 112] 135 



























































October 134] 144] 131 140] 133 | 120] 139 |] 109] 109] 115 
November]] 141 | 143 | 119 137 | 130 ‘ 109 | 109] 117 
December |} 141 | 148 | 108 134 | 129 ‘ 109 | 109] 118 
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These proportionate figure indicate that the harvest was worse this year 


than it was last year. In addition, the area is now about 13 per cent less 
than last year owing to the cession of territory. 


HOME TRADE. Although the supply of goods, both as regards goods 
from abroad and home products, was characterised by a growing reduction 
in the last few months, home trade nevertheless still records remarkably 
high figures. To some extent this is due to prices for most goods continuing 
to rise, but in quantity, too, sales were so large in recent months that they 
were out of proportion to the fresh supplies in wholesale trade. The general 
trend of the total value of commodity trade is seen in the following table. 


Home trade still 
recorded high 


Index for commodity trade; level in 1935 = 100 


— Quarter 1935 1936 1937 1938 1939 1940 
I 102 112 142 153 146 115 
ot 98 108 136 138 147 148 
Til 102 111 134 146 171 149 
IV 99 115 139 146 120 


THE STOCK EXCHANGE. Prices of shares varied only slightly during 
the quarter. In general they fell to their lowest point in August, but then 
rose again slightly, so that at the end of the quarter they were at about the 
same level as at the beginning of the quarter and a year ago. The Unitas 
index for some representative shares listed on the Helsinki Stock Exchange 
indicates the level for September, 1940, as 132 and for September, 1939, 
and June, 1940, as 133 (level in 1935 = 100). 

The trend was still not uniform. Bank shares continued weak, so that 
the Unitas index for them dropped during the quarter from 91 to 84 of 30 





Index of commodity trade; level in 1935 = 100 














1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
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points below the level of a yearago. On the other hand the index for industrial 
shares rose again slightly and stood at 156 at the end of the quarter or 12 
points above the level of last year. 


Index for the price of shares; level in 1935 = 100 
Change 

1937 1938 1939 1940 1940 1940 during 

Sept. Sept. Sept. July Aug. Sept. quarter, °/, 


Bank shares 132 122 Il4 g0 83 84 -- 

Industrial shares IS4 138 144 16 Ij2 1j6 +1 
General index 147 132 133 134 129 132 +o0 a 
ter the index for 
er ° the price of in- 
The total turnover on the Helsinki Stock Exchange during the quarter dustrial shares 
em , “es : lightly, 
amounted to 68 million marks as against 78 and 58 million respectively while the index 
for bank shares 


during the corresponding period in the two previous years. dropped more in 
proportion. 





Building operations in Helsinki (Helsingfors) 

















"oh Index of prices for bank shares; level in 1935 = 100 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET SEPTEMBER 30th 1940 


LIABILITIES Finnish Marks 


280,000,000: — 

241,143,449: 15 

2,701,810,406: 92 

1,866,5 77,112: 38 

112,063,559: 90 

Foreign Correspondents 104,581,321: 40 
Bankers? Drafts 47,111,882: 65 
Sundry Accounts 21559275445: 41 


139,316,911: 24 
mk $,708,5 32,089: 05 





ASSETS Finnish Marks 


Cash in hand and with Bank of Finland 212,617,454: 80 
Credit Institutions in Finland 7:9435325: 75 
Foreign Correspondents 121,989,992: 36 
1,$86,156,092: 35 

2,171,604,660: 35 

Overdrafts $92,648,321: 80 
Government and other Bonds 65 3,655,785: 55 
80,457,337: 55 

281,459,118: 54 


mk $,708,5 32,089: 05 




















NUMBER OF DEPOSITS 


IN 


POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENINGSBANKEN 


INCREASE IN 1930—1939 49 %/, 


131000 





1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 


The average amount of deposits was 


12,500 marks in 1930, 13,000 marks, in 1934 and 
12,800 marks in 1939. 











Helsinki 1940 - Keskuskirjapaino 





